DIPERDANA HOLDINGS BERHAD (63611U)

Financial Period Ended 31 December  2003

Notes to the Financial Information

1.
Basis of preparation

The fourth quarter financial report is based on the audited annual financial statements for the year ended 31 December 2003 which has been prepared in compliance with MASB 26, Interim Financial Reporting and paragraph 9.22 of the Kuala Lumpur Stock Exchange Listing Requirements. The fourth quarter financial report should be read in conjunction with the audited financial statements of the Group for the financial year ended 31 December 2002.

The accounting policies and methods of computation adopted by the Group in this  financial report are consistent with those adopted in the audited financial statements for the year ended 31 December 2002 except for the adoption of new applicable approved accounting standards, applied in the financial statement as follows :

· MASB Standard 25 “Income Taxes”

· MASB Standard 29 “Employee Benefits”

With the exception of MASB 25, there are no changes in accounting policy that effect net profit or shareholders equity as the Group was already following the recognition and measurement principles in that standard.

The change in accounting policy as per MASB Standard 25 has been accounted for retrospectively. Effects of the change on the Group’s financial statements are as follows :

	
	As previously reported
	Effects of change

in policy
	As restated

	
	RM
	RM
	RM

	At 31 December 2002
	
	
	

	-  revaluation reserve
	8,045,093
	(2,220,534)
	5,824,559

	-  deferred tax liabilities
	8,677,324
	2,220,534
	10,897,858


2.
Audit Report on previous Annual Financial Report   

The audit report of the previous annual financial report was not subject to any qualification.

3.
Seasonal or cyclicality of interim operations

The Group’s fourth quarter operations were not materially affected by any seasonal or cyclical factors for the quarter under review.

4.
Nature and Amount of unusual items

There were no items affecting assets, liabilities, equity, net income, or cash flows that were unusual because of their nature, size or incidence. 


5.
Nature and Amount of changes in estimates   

There were no changes in estimates of amounts reported in prior quaterly periods of the current financial year or in prior financial years.

6.
Debt and Equity Securities

There were no issuances, cancellations, repurchases, resale and repayments of debt and equity securities for the current financial year to date.

7.
Segmental reporting

The Group is principally engaged in providing logistics and related services in Malaysia. Segmental reporting by geographical location has not been prepared as the Group’s operations are substantially carried out in Malaysia.

8.
Valuation of Property, Plant and Equipment

The valuation of property, plant and equipment have been brought forward without amendment from the previous annual financial statement.

9.
Material Subsequent Events

There were no material subsequent events to the end of the quarterly period that have not been reflected in the financial statements for the period.

10.
Changes in the composition of the Group

There were no changes in the composition of the Group during the period under review.

11.
Contingent liabilities (unsecured)

A claim has been made against the Company in the Industrial Court.  The Company is disputing any liability as the claimants are not the right party to the said claim.  As such, a quantum for contingency liability cannot be reasonably ascertained. The hearing at the Industrial Court will be held on 14th April 2004.

12.
Review of Group’s Performance
The supply of haulage services in the Malaysian market has exceeded demand by at least 30% and as such prices for such services have been affected resulting in reduced profit margins.  Although the Company has taken action to maintain its market share and reduce operational expenses, it still incurred a loss from ordinary activities before tax of RM2.27 million for the period ending 31st December 2003.

13.
Material changes in profit before taxation

There are no material changes in the pre-tax profit of the current quarter compared to the preceding quarter.

14.
Prospects

The Company’s business is dependent on the throughput through Malaysian ports. An increase in throughput would then absorb the excess haulage capacity which would result in better rates for services rendered. In the meantime, the Company has put in place a system to maintain its turnover and market share amidst this economic situation although profit margins have reduced.  

15.
Profit forecast / profit guaranteed


Not applicable.

16.
Taxation


Current Year
    Current Year


    Quarter
        To Date

       RM

RM

Current taxation

      249,564 
        249,564     

Deferred taxation
                  829,219
        155,219


Total 



   1,078,783
        404,783

The effective tax rate of the Group is higher than the statutory rate mainly due to losses of certain subsidiary companies that are not available for set off against taxable profits of other subsidiary companies as there is no group taxation relief.

17.
Sale of Unquoted Investment and Properties

There were no sales of unquoted investments  for the current quarter and financial year to date. The gain on disposal of property, plant and equipment for current quarter and year to date are RM1,306,938 and RM1,448,744 respectively. The loss on disposal of property, plant and equipment for the current quarter and year to date is RM13,671.

18.
Quoted Investments

There were no purchase or disposal of quoted securities for the current quarter and financial year to date. No quoted investments are held by the Company.

19.
Corporate Proposals

On 19 November 2001, the Company announced a Proposed Corporate Restructuring Exercise including the sale of its entire business undertaking to Konsortium Logistik Berhad and the acquisition of a substantial equity interest in Pelikan Holding AG, Pelikan Japan K.K. and Geha-Werke GMBH. 

On 12 February 2004, the Company announced that it’s application to the Securities Commission to vary certain terms of the proposed acquisition of Pelikan Holding AG and Gehe-Werke GmbH, and conditions imposed by the Securities Commission, were not acceptable. Currently, the Company is in discussion with its Merchant Bank, advisors and Securities Commission on how to resolve all pending issues. In respect of this, the Securities Commission has granted an extension of time for the implementation of the proposals to 1st June 2004. Details on all announcements on the Corporate Restructuring Exercise can be found at Kuala Lumpur Stock Exchange’s website on announcements.   

20.
Borrowings

      Group borrowings and debt securities as at the end of the reporting period : 


	
	Short Term
	
	Long Term
	
	Total

	
	Secured
	Unsecured
	
	Secured
	Unsecured
	
	

	
	RM' 000
	RM' 000
	
	RM' 000
	RM' 000
	
	RM' 000

	Bank Overdrafts
	-
	6,588
	
	-
	-
	
	  6,588

	Revolving Credits
	22,800
	-
	
	-
	-
	
	22,800

	Hire Purchase
	5,134
	-
	
	4,562
	-
	
	  9,696

	Leasing 
	4,156
	-
	
	7,990
	-
	
	12,146

	Term Loan
	5,662
	-
	
	3,421
	-
	
	  9,083

	
	
	
	
	
	
	
	

	Total
	37,752
	6,588
	
	15,973
	-
	
	60,313


All borrowings are in Ringgit Malaysia

21.
Off-Balance Sheet Financial Instruments


The Group does not have any financial instruments with off balance sheet risk.

22.
Litigation
An Industrial Court case was instituted against the Company in prior years (refer to note 11). The hearing at the Industrial Court will be held on 14th April 2004. Other than the above, there are no litigations that will materially affect the results of the Group.

23.
Paid-Up Capital Requirement by Securities Commission

As  to date, the issued and paid-up share capital of the Company is RM35 million.  The Company is expected to increase its share capital in excess of RM60 million through a Proposed Corporate Restructuring Exercise which was submitted to the Securities Commission on 5 December 2002.

24.
Dividend

A dividend of 2% per share less 28% tax amounting to RM504,000 in respect of the financial year ended 31 December 2002 was recommended and  approved by members at the  Annual General Meeting of the company. The dividend was paid on 29 August 2003. 

A first and final dividend of 2% per share less 28% tax amounting to RM504,000 for the year ended 31 December 2003 has been recommended and subject to approval of members at the forthcoming Annual General Meeting of the Company. 

25.
Earnings Per Share

The earnings/ (loss) per share is calculated by dividing the Company’s profit/ (loss) after taxation by the weighted number of Ordinary Shares in the respective period as follows :

	
	Individual Quarter
	
	Cumulative Quarter

	
	3 months ended
	
	12 months ended

	
	31/12/03
	31/12/02
	
	31/12/03
	31/12/02

	
	RM' 000
	RM' 000
	
	RM' 000
	RM' 000

	
	
	
	
	
	

	Profit/ (loss) after tax and minority interest
	(177)
	(16,318)
	
	(2,648)
	(14,429)

	
	
	
	
	
	

	Weighted No. of Ordinary Shares
	35,000
	35,000
	
	35,000
	35,000

	
	
	
	
	
	

	Basic earnings/ (loss) per shares (sen)
	(0.51)
	(46.62)
	
	(7.57)


	(41.22)


26.
Comparatives


Comparatives have been adjusted to conform with current period presentation. 


There is no effect on the  net profit / loss of preceding year or quarter due to the adjustments.
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